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Blue Bond Strategy

Overview  

What Are Blue Bonds 

Blue Bonds are a fixed income instrument that is aligned to the Green Bond Principles and where the 
proceeds are exclusively dedicated to finance or refinance activities that contribute to oceans protection and/
or improved water management and ocean restoration . Defined as a sector-based category that includes 
use-of-proceeds and KPI-linked bonds, blue bonds can be issued by companies, financial institutions, 
governments, and municipalities, for ocean-related assets and projects to deliver on the SDGs (United Nations 
Global Compact, 2020).   

  

Blue bonds are rapidly growing as an innovative financing instrument to mobilize capital to solve social and 
environmental challenges, create sustainable ocean and water-related business opportunities, and signal responsible 
ocean stewardship in line with the SDGs and the Paris Agreement. A sustainable ocean economy can create a triple 
win for people, nature, and the economy by fighting climate change, providing nutritious food for a growing 
population, and providing almost unlimited renewable energy. 

A “blue” label nestled under the green bond or sustainability-linked bond could allow for the expansion of eligibility 
criteria. According to focus groups held by the UN Global Compact, many ocean industries do not feel immediately 
recognized by green bond frameworks, which have tended to focus on a few industry sectors (financials, utilities and 
energy and industrials). However, the ocean also encompasses SDG strategies and activities that are less capital-
intensive and diverse. A blue label can describe a type of sustainability-linked- or green bond to make the market be 
aware of the special nature of ocean industries, risks and opportunities (United Nations Global Compact, 2020).  

Why Issue Blue Bonds 

Blue Finance is an emerging area in Climate Finance with increased interest from 
investors, financial institutions, and issuers globally. It offers tremendous opportunities 
and helps address pressing challenges by contributing to economic growth, improved 
livelihood, and protecting the health of marine ecosystems. The ocean economy is 
expected to double to $3 trillion by 2030, employing 40 million people, as compared to 
2010. Innovative financing solutions are key to enhancing ocean and coastal 
preservation and increasing clean water resources, and Blue Finance has a huge 
potential to help realize these goals (International Finance Corporation, 2021). 
Specifically, Blue Bonds and Blue Loans are innovative financing instruments that 
earmark funds exclusively for ocean-friendly projects and protects critical clean water 
resources. Broadly speaking, the market has witnessed the exponential growth of 
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Investor Receives $30,000 Interest Each Year

Example Blue Bond Cash Flow

$30k 
Coupon 
Payment

Year 1

$30k 
Coupon 
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Year 2
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Payment

$30k 
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$30k 
Coupon 
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Year 4Year 3 Year 6Year 5 Year 8Year 7 Year 10Year 9

Investor buys a 10 
year, 3% fixed rate 

bond  

Initial 
Investment  
$1,000,000

At maturity, investor 
receives final payment 
and principle invested 

$1,000,000  

Overall Return 
$1,300,000

https://www.oceanassets.org
https://unfccc.int/process-and-meetings/the-paris-agreement/the-paris-agreement
https://www.ifc.org/wps/wcm/connect/ebcabd32-7383-4975-9b40-278424adf6db/IFC+Blue+Finance+Guidance+document_+October+13_Final_Public+Consultation.pdf?MOD=AJPERES&CVID=nOlakHx
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sustainable finance and the emergence of diverse instruments based on green or social use-of-proceeds or 
sustainability targets. In this context, several transparency and integrity principles have been introduced, including the 
Green Bond Principles (GBP), published by the International Capital Markets Association (ICMA), and the Green Loan 
Principles (GLP), published by the Loan Market Association (LMA). These principles provide examples of what 
constitute green eligible use of proceeds and have contributed to developing a credible green bond and green loan 
process (International Finance Corporation, 2021).  

In March 2018, the Sustainable Blue Economy Finance Principles were launched. These Principles go beyond 
addressing plastic pollution in oceans and consider the sustainable conservation and use of oceans, seas, and marine 
resources in compliance with Environmental and Risk Management practices such as the IFC Performance Standards.2 
Amid this growing interest in scaling Blue Finance, IFC has built on the Green Bond Principles and the Green Loan 
Principles and related resources, including the ICMA Handbook for Impact Reporting, to provide guidance on IFC’s 
implementation of Blue Finance in the context of green bonds and green loans (International Finance Corporation, 
2021).  

Laconic’s Blue Bond Strategy aims to provide a list of eligible use of proceeds to support private investments aligned 
with the Green Bond Principles and Green Loan Principles and contributing to Goals 6 and 14 of the United Nations 
Sustainable Development Goals—“Ensure availability and sustainable management of water and sanitation for all,” 
“Conserve and sustainably use the oceans, seas and marine resources for sustainable development” (International 
Finance Corporation, 2021). Investments in a sustainable ocean economy are not just good for the ocean, they also 
represent an excellent value proposition. Investing US$2.8 trillion today in just four ocean-based solutions— offshore 
wind production, sustainable ocean-based food production, decarbonization of international shipping, and 
conservation and restoration of mangroves—would yield a net benefit of US$15.5 trillion by 2050, a cost-benefit ratio 
of more than 5:18 (Inter-American Development Bank Group, 2021). 

With the vast opportunities for the ocean to support the achievement of the SDGs, there is a critical need to scale up 
ocean-based solutions and investments in the blue economy. Investment in the ocean offers a good return. However, 
Goal 14: Life below water currently receives the second-lowest amount of capital invested of any of the SDGs. One 
reason for the low level of funding for ocean-based projects is that investors perceive a lack of investment 
opportunities, especially with financial instruments and capital structures that can attract large institutional investors. 
At the same time, ocean industries need further capital to advance sustainable business opportunities. Projects within 
the blue economy are also well suited to financing through a bond issuance in that many require large amounts of 
capital upfront, with long, stable returns over time — for example, offshore energy, shipping and aquaculture 
projects. Therefore, there is an identified need to finance sustainable ocean business opportunities or strategies 
through financial structures in which large institutional investors can invest. Blue bonds provide a targeted vehicle to 
secure capital for ocean-related projects and companies that are planning to make a significant contribution to the 
SDGs (Inter-American Development Bank Group, 2021).  

(External Link Click Here) (External Link Click Here) (External Link Click Here)
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https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/green-bond-principles-gbp/
https://www.icmagroup.org/sustainable-finance/the-principles-guidelines-and-handbooks/social-bond-principles-sbp/
https://www.icmagroup.org/assets/documents/Sustainable-finance/2021-updates/Sustainability-Bond-Guidelines-June-2021-140621.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/Green-Bonds-Principles-June-2018-270520.pdf
https://www.icmagroup.org/sustainable-finance/resource-centre/
https://www.lma.eu.com/application/files/9716/1304/3740/Green_Loan_Principles_Feb2021_V04.pdf
https://www.lma.eu.com/application/files/9716/1304/3740/Green_Loan_Principles_Feb2021_V04.pdf
https://www.lma.eu.com
https://d306pr3pise04h.cloudfront.net/docs/publications/Sustainable+Ocean+Principles.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/June-2019/Mapping-SDGs-to-Green-Social-and-Sustainability-Bonds06-2019-100619.pdf
https://www.icmagroup.org/assets/documents/Regulatory/Green-Bonds/June-2019/Mapping-SDGs-to-Green-Social-and-Sustainability-Bonds06-2019-100619.pdf
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The overall rate of return on investment (ROI) can be very high, with sustainable ocean-based investments yielding 
benefits at least five times greater than the costs. When assessing individual interventions, the average economic B-C 
ratio range between 3-to-1 and 12-to-1, and in some cases even higher. The B-C ratios were similar to key health 
interventions in developed and developing countries. Specifically, investing $2.0–$3.7 trillion globally across the four 
areas from 2020 to 2050 would generate $8.2–$22 .8 trillion in net benefits (average $15 .5 trillion), implying a rate 
of ROI of 400–615 percent . The B-C ratios vary across sectors and interventions as follows (Konar & Ding, 2021): 

(Konar & Ding, 2021) 

Every $1 invested in mangrove conservation and restoration generates a benefit of $3. 
When assessing specific interventions, the B-C ratio for conservation is 88-to-1 and for 
restoration is 2-to-1 . Three factors drive the difference in the B-C ratios: the higher cost 
of mangrove restoration (due to seeding and replanting), low survival rates following 
restoration and the lag in accrual of benefits from restoration . The total value of net 
benefits for mangrove restoration over 30 years ($97–$150 billion) is higher than for 
conservation ($48–$96 billion) because we assume the area of mangroves restored is 10 
times that of the area conserved . Every $1 invested in scaling up global offshore wind 
production generates a benefit estimated at $2–$17, depending on the cost of offshore 
energy production and transmission and the types of generation that would be 
displaced. The value of the ROI will increase as the costs for offshore wind energy 
generation fall because of improvement in technologies and actions to reduce 
integration costs. Every $1 invested in decarbonizing international shipping and reducing emissions to net zero is 
estimated to generate a return of $2–$5. The analysis assumed the significant capital expenditure to switch to zero-
carbon emissions will happen after 2030, and limiting the analysis to 2050 captures only a portion of returns from 
these investments, which will continue beyond 2050 (Konar & Ding, 2021). 

(Inter-American Development Bank Group, 2021) 

Action Average Benefit - Cost Ratio

Conserve and restore mangroves 3:1

Decarbonize international shipping 4:1

Increase production of sustainably sourced ocean-based proteins 10:1

Scale up offshore energy production 12:1

Ocean Return On Investment 

Every US$1 invested in scaling up global 
offshore wind production generates a benefit 
estimated at US$2-17, depending on the cost 
of offshore energy production and 
transmission and the types of generation that 
would be displaced.  

The value of the return on investment (ROI) 
will increase as the costs for offshore 
wind energy generation fall because of 
improvement in technologies and actions to 
reduce integration costs. 

Every US$1 invested in decarbonizing 
international shipping and reducing emissions 
to net-zero is estimated to generate a return 
of US$2-5. The analysis assumed the 
significant capital expenditure to switch to 
zero-carbon emissions  

will happen after 2030, 
and limiting the analysis 
to 2050 captures only a portion of returns 
from these investments, which will continue 
beyond 2050. 

Every US$1 invested in increasing production 
of sustainably sourced ocean- based protein 
(to ensure a healthy, balanced diet by 2050) is 
estimated to yield US$10 in benefits.  

The increase in demand 
for ocean-based protein to provide a healthy 
diet for 9.7 billion people by 2050, which 
would replace a percentage of emission-
intensive land- based protein sources, can be 
achieved by reforming wild-capture fisheries 
and by increasing the sustainable production 
of ocean-based aquaculture. 
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Thematic Bond Structure 

According to the High-Level Panel for a Sustainable Ocean Economy, capital to finance the transformation to a 
sustainable ocean economy is readily available. US$90 trillion is projected to be invested over the next decade on 
infrastructure alone, much of which will be on or near the ocean. If grounded in global principles and standards, 
finance can catalyze responsible policy and business practices across the land-sea interface. Sustainable ocean 
investments are on the rise. In a recent survey, 72% of investors classified the sustainable ocean economy as 
investable. Thousands of sustainable ocean ventures are emerging across all continents. Blue bonds are structured in 
much the same way as any other thematic bond (Inter-American Development Bank Group, 2021).  

As with standard bonds, they provide capital to issuers who agree to repay the debt with interest over time. Issuers of 
blue bonds, however, commit to using all or the majority of the proceeds to finance or refinance blue (ocean or water-
related) projects. The thematic bond principles developed by the International Capital Market Association (ICMA) are 
widely supported by issuers, investors and underwriters. Until specific blue bond principles are developed, the ICMA 
principles for green, social sustainability-linked and sustainable bonds can be used, and mapping indicates there is 
significant potential for blue bonds nested within these categories. For most purposes, the “blue” label is a tool for 
the issuer to signal to the market and describe its sustainability strategy seeking to advance a healthy, productive 
ocean, as well as access to water (Inter-American Development Bank Group, 2021). While the pandemic caused a 
slight slowdown in the green bond market at the beginning of 2020, this has been made up for by the increase in 
COVID-19 social bond issuances (with themes of healthcare, and support for small- and medium- sized enterprises 
[SMEs], up eightfold from 2019. In 2020, sustainable debt hit a new record, reaching the greatest volume of issuance 
in a single year at US$732.1 billion across bond and loan varieties raised with environmental and social purposes in 
mind. With many key stakeholders looking toward a resilient recovery, there is a strong market appetite for issuing 
sustainable bonds (Inter-American Development Bank Group, 2021). 

(Inter-American Development Bank Group, 2021) 

Thematic Bond Labels

Proceeds from Green Bonds are exclusively assigned to the financing of projects with an evident 
environmental benefit. 

Proceeds from Sustainable Bonds are exclusively applied to finance or refinance a combination of 
both Green and Social Projects.  

Proceeds from Sustainable Bonds are exclusively applied to finance or refinance a combination of 
both Green and Social Projects. 

Proceeds from Blue Bonds are assigned to financing or refinancing water-related and/or ocean-
based projects with evident positive impact on the achievement of the Sustainable Development 
Goals. 
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Framework  

To stay consistent with the Green Bond Principles and Green Loan Principles, Laconic will issue green bonds or borrow 
green loans with a blue component that is clearly distinguished as blue activities for the use of proceeds. The blue 
activities can be derived from Laconic’s Eligible Sustainable Expenditures listed below. Laconic’s Blue Bond Strategy 
Framework includes references to Sustainable Development Goals 6 and 14 and includes:  

1. Use of Proceeds: How SADAR Contribute’s to SDG 6 or 14 and the alignment with the Green Bond Principles and 
Green Loan Principles and comply’s with applicable laws and regulations. 

2. Project Assessment and Selection: How Laconic will assess and select blue projects. 
3. Management of Proceeds: How Laconic will manage the proceeds from Blue Financing. 
4. Reporting: How Laconic will report the impact of Blue Finance and Blue activity KPI’s.  

The framework serves as a transparent way to avoid accusations of green or blue washing and safeguards against 
reputational risk, and will be endorsed by Laconic’s senior management. 

(International Finance Corporation, 2021) 

Alignment with the 5 Tipping Points for a Healthy and Productive Ocean   

There have been a number of blue bonds issued that have largely focused on 
conservation and SDG 14. While blue bonds can be about conservation, they can also 
center on sustainable business opportunities. The credibility of the blue issuance will 
rest on the selection  of clear, “blue” KPIs, which have the following characteristics:  

• Direct positive target contributing to one or more of the SDGs  
• Significant, measurable and auditable  
• “Blue” criteria defined by the 5 Tipping Points for a Healthy and Productive Ocean 

and the critical ambitions outlined in the Ocean Stewardship 2030 report: 
 
The 5 Tipping Points can be part of the solution for land and ocean-based companies. 
They provide a beacon for sustainable ocean business funding opportunities. Moreover, 
aligning with the Sustainable Ocean Principles and the 5 Tipping Points shows that an 
issuer is aligned with the SDGs. The 5 Tipping Points provide strong examples of projects or strategies blue bond 
proceeds may apply to (UNGC Tipping Points, 2021). 

Overview Framework Issuance Appendix References

Identification of Blue Eligible Activities 

Consistent with Green Bond Principles & Green Loan Principles & contribute to Sustainable Development Goals 6 & 14? 

In order to qualify as a blue, a 
project must be consistent with 
the project categories of Green 
Bond Principles and Green Loan 
Principles and contribute 
substantially to either Sustainable 
Development Goal 6 or 14 with 
outputs and outcomes directly 
related to one or more of the 
target indicators of Sustainable 
Development Goals. 

Limited risk to affect progress on other Sustainable Development Goals areas? 

The project can only be labelled blue if it does 
not introduce material risk to other themes 
and priority environmental areas of the 
Sustainable Development Goals themes, 
including:  
2: No hunger 
7: Affordable and clean energy  
12: Climate action  
13: Responsible consumption and production. 

Use minimum ESG safeguards? 

The project must clearly state which internationally 
accepted sustainability standards it is following. IFC 
Performance Standards and the World Bank Environmental, 
Health, and Safety guidelines, or similar, are expected to be 
followed. In addition, industry specific sustainability 
standards, as well as certain specific product standards, 
may also be applied for a blue investment above national 
requirements. 
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https://ungc-communications-assets.s3.amazonaws.com/docs/publications/Ocean-Stewardship-2030-Report.pdf
https://d306pr3pise04h.cloudfront.net/docs/publications/5+Tipping+Points+for+a+Healthy+and+Productive+Ocean+by+2030.pdf
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(UNGC Tipping Points, 2021) (Sustainable Development Goals, 2021) 

Blue Use of Proceeds  

Building on the Green Bond Principles and Green Loan Principles, the development of blue finance includes financing 
eligible activities that address sustainable water management and ocean protection (SDG 6 and 14 respectively). 
Relevant “blue” projects to which the proceeds will be allocated are appropriately described in the offering 
documentation for security (Inter-American Development Bank Group, 2021). Starting with the broad categories of 
eligibility under the Green Bond Principles and Green Loan Principles, the Blue Finance Guidance document further 
maps areas of the blue economy and how they relate to each of the Green Bond Principles’ and Green Loan 
Principles’ categories. The proposed blue bond program should have a clearly defined sustainability goal that is 
connected to water or ocean-related outcomes. The bonds should be used for an activity or investment that has some 
type of direct relationship with those topics (e.g. aquaculture, ocean-based ecotourism, or wastewater treatment) 
rather than multiple degrees of separation (United Nations Global Compact, 2020).  

Blue Criteria: 5 Tipping Points for a Healthy and Productive Ocean

Tipping Point Exemplifying KPI Areas SDG Alignment SDG Targets

1. SUSTAINABLE AND FULLY 
TRACEABLE SEAFOOD  
More sustainable and nutritious food 
is key to end hunger and poverty, 
improve health and communities.  

• Fisheries: All operations Marine Stewardship 
Council certified  

• Aquaculture: All operations Aquaculture 
Stewardship Council certified  

• All produce traceable to origin 

2.1, 2.2, 
8.2, 14.1, 
14.2

2. SET SAIL FOR ZERO  
Sustainable transport is key to future 
trade and growth and driver of the 17 
SDGs. 

• Reducing greenhouse gas emissions below 
International Maritime Organization trajectory  

• Improvement of ocean habitat 

7.3, 12.6, 
14.3

3. HARNESSING OCEAN ENERGY  
More renewable energy must be 
made available and affordable world 
wide 

• Significant increase of ocean-based renewable 
power production  

• Develop new renewable energy production 
from sun, wave and tidal energy 

7.1, 7.2

4. MAPPING THE OCEAN  
More insight on ocean, biodiversity, 
and resources is needed to make 
qualified decisions and solutions. 

• Technical solutions, data centers, mapping 
seabed and resources  

• Mapping biodiversity, fish resources 

14a, 16.6, 
17.10, 
17.16

5. END WASTE ENTERING THE OCEAN  
Healthy oceans are key to a 
prosperous future for food and 
communities. 

• Reduction of plastic waste 
• Reduce run-off from agriculture and cities  
• Sustainable alternative solutions to plastic 

3.9, 12.2, 
12.5, 14.1, 
14c
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Mapping Blue Activities Under the Green Bond Principles and Green Loan Principles  

(Reference Appendix 1 for “Blue Finance Area” Descriptions) 
(International Finance Corporation, 2021) 

Eligible Sustainable Expenditures  

Green Bond/Loan Principles Broad Categories of Eligibility 

Blue Finance Area
Pollution 

Prevention 
and Control 

Natural 
Resource 

Conservation Biodiversity 

Climate Change 

Mitigation Adaptation

Water Supply and Treatment 
Sector •• • • •
Ocean-Friendly and Water-
Friendly Products ••• •
Ocean-Friendly Chemicals and 
Plastic Related Sectors ••• • •
Sustainable Shipping and Port 
Logistics Sectors ••• • •• ••• •
Fisheries, Aquaculture, and 
Seafood Change ••• •• • • •
Marine Ecosystem Restoration 
and Sustainable Tourism Services •• ••• ••• • •
Offshore Renewable Energy 
Production • •• •••

••• Primary or direct effect •• Secondary / indirect 
effect • Tertiary or derived effect

SADAR 
Sentient All Domain Autonomous Response

SDG 
Alignment

SDG Mapping Key Performance Indicators
Blue Criteria 

Tipping Points

6.6: Protect and restore water-related 
ecosystems, including mountains, forests, 
wetlands, rivers, aquifers, and lakes.

SADAR’s primary focus is counter IUU fishing and maritime 
conservation area protection which supports SDG 6.6 and its 
aquatic biodiversity conservation directive. 

4. MAPPING 
THE OCEAN

6.3: Improve water quality by reducing 
pollution, eliminating dumping and 
minimizing release of hazardous chemicals 
and materials, halving the proportion of 
untreated wastewater and substantially 
increasing recycling and safe reuse globally.

SADAR’s holistic maritime domain awareness platform harnesses 
the power of satellites, surface vessels, and subsurface vessels to 
detect “dark vessels” engaged in illegal dumping/polluting of 
sovereign nations’ water sources and provide national decision 
makers with surgical, intelligence-driven enforcement alerts to 
respond in real-time and near real-time.

5. END 
WASTE 
ENTERING 
THE OCEAN 

6.5: Implement integrated water resources 
management at all levels, including through 
transboundary cooperation as appropriate.

SADAR was developed with collaboration and multi-national 
implementation in mind. In its most effective construct, SADAR will 
be adopted by neighboring nations to share illegal fishing, 
dumping, and conservation area encroachment data, respond to 
predatory and irresponsible state behavior in unison, and work 
collectively and across state lines to promote biodiversity 
conservation and safe drinking water.

4. MAPPING 
THE OCEAN 
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(SDG 6&14, 2022) (Sustainable Development Goals, 2021) (UNGC Tipping Points, 2021) 

6.b: Support and strengthen the 
participation of local communities in 
improving water and sanitation 
management. 

SADAR’s implementation as a holistic system will require significant 
infrastructure build out across a customer’s country. As an ESG, 
Laconic brings a wealth of disciplined water resource management, 
sanitation, waste-to-energy, and eco-friendly construction practices 
to that infrastructure build out. Laconic is proud to support and 
hire local communities in the establishment of required 
infrastructure and sharing our best practices in water and 
sanitation management with these communities.

1. 
SUSTAINABLE 
AND FULLY 
TRACEABLE 
SEAFOOD 

14.1: Prevent and significantly reduce 
marine pollution of all kinds, in particular 
from land-based activities, including marine 
debris and nutrient pollution. 

SADAR’s holistic maritime domain awareness platform harnesses 
the power of satellites, surface vessels, and subsurface vessels to 
detect “dark vessels” engaged in illegal dumping/polluting of 
sovereign nations’ water sources and provide national 
decisionmakers with surgical, intelligence-driven enforcement alerts 
to respond in real-time and near real-time. All of SADAR’s product 
lines utilize non-polluting, renewable energy sources such as: wave 
and solar powered surface vehicles and battery powered sub-
surface vehicles.

5. END 
WASTE 
ENTERING 
THE OCEAN 

14.3: Minimize and address the impacts of 
ocean acidification, including through 
enhanced scientific cooperation at all levels.

All of SADAR’s product lines utilize non-polluting, renewable 
energy sources which support minimizing ocean acidification. Our 
MDA system incorporates wave and solar powered surface vehicles 
and battery powered sub-surface vehicles. 

3. 
HARNESSING 
OCEAN 
ENERGY 

14.4: Effectively regulate harvesting and end 
overfishing, illegal, unreported and 
unregulated fishing and destructive fishing 
practices and implement science-based 
management plans, in order to restore fish 
stocks in the shortest time feasible, at least 
to levels that can produce maximum 
sustainable yield as determined by their 
biological characteristics.

At the demand of the customer, SADAR’s primary focus is counter 
IUU fishing and conservation of maritime protected areas through 
maritime domain awareness. SADAR places real time and near-real 
time data of IUU fishing and protected area encroachment in the 
hands of the sovereign nation’s highest decision-makers 24 hours a 
day, 365 days a year, so that they can respond to illegal/unethical/
ecologically unsound actions in their aquatic environs.

1. 
SUSTAINABLE 
AND FULLY 
TRACEABLE 
SEAFOOD 

14.2: Sustainably manage and protect 
marine and coastal ecosystems to avoid 
significant adverse impacts, including by 
strengthening their resilience, and take 
action for their restoration in order to 
achieve healthy and productive oceans.

SADAR’s implementation as a holistic system will require significant 
infrastructure build out across a customer’s country and especially 
on or near water. As an ESG, Laconic brings a wealth of disciplined 
water resource management, sanitation, waste-to-energy, and eco-
friendly construction practices to that infrastructure build out. 
Laconic is proud to support and hire local communities in the 
establishment of required infrastructure and sharing our best 
practices in water and sanitation management with these 
communities.

3. 
HARNESSING 
OCEAN 
ENERGY 

14.7: Increase the economic benefits to 
Small Island developing States and least 
developed countries from the sustainable 
use of marine resources, including through 
sustainable management of fisheries, 
aquaculture and tourism.

Laconic is proud to introduce the SADAR system to island states 
which could benefit most from a holistic maritime domain 
awareness system. The first customer of SADAR is the island state 
of Indonesia, with desired expansion to neighboring island 
countries. 

2. SET SAIL 
FOR ZERO

14.a: Increase scientific knowledge, develop 
research capacity and transfer marine 
technology, taking into account the 
Intergovernmental Oceanographic 
Commission Criteria and Guidelines on the 
Transfer of Marine Technology, in order to 
improve ocean health and to enhance the 
contribution of marine biodiversity to the 
development of developing countries, in 
particular small island developing States and 
least developed countries. 

SADAR’s implementation is not solely commercial in nature but 
comes with extensive scientific research initiatives. Organizations 
such as the Massachusetts Institute of Technology’s Lincoln Labs, 
the National Oceanic and Atmospheric Administration, and the 
Woods Hole Oceanographic Institution are being leveraged as 
consultants during the design phase, and data partners/consultants 
during the execution phase to ensure that SADAR meets or 
exceeds best practices in maritime conservation and becomes a 
platform for gathering hydrographic/bathymetric and marine life 
data.

1. 
SUSTAINABLE 
AND FULLY 
TRACEABLE 
SEAFOOD 
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Project Evaluation and Selection  

Laconic will maintain alignment with the Green Bond Principles and Green Loan Principles for issuance of green bonds 
or borrowing of green loans with a blue component will elaborate, within Laconic’s frameworks, on the governance 
to assess and select blue-related activities and assets. In addition, Laconic’s investments will ensure that the 
implementation of Environmental and Social risk management measures such as IFC’s Environmental and Social risk 
management standards as part of the selection of blue assets and activities.  

Management of Proceeds  

Laconic’s issuance of green bonds or borrowing of green loans with a blue component would elaborate, within the 
framework, on how the proceeds will be managed in accordance with the Green Bond Principles and Green Loan 
Principles. The net proceeds from Sustainable Financing Instruments will be handled through Laconic’s general 
accounts and cash management processes. Payment of principal and interest on the Sustainable Financing 
Instruments will be made from Laconic’s general funds and will not be directly linked to the performance of any 
Eligible Sustainable Expenditures. Proceeds that are not immediately allocated will be invested per Laconic’s liquidity 
management policy, such as in cash or cash equivalents, or other liquid marketable instruments. Laconic’s Treasury 
department will coordinate with business planning, accounting, and other internal resources to ensure the internal 
tracking of projects and accounting for the allocation of the net proceeds from the Sustainable Financing Instruments 
to eligible projects set forth in the “Eligible Sustainable Expenditures” section. The Company’s Treasury department 
will be responsible for tracking the allocation of net proceeds using its internal tracking system. Pending allocation, 
unallocated Blue Transition Bond proceeds will be held in accordance with Laconic’s internal liquidity policy. Laconic 
intends to fully allocate an amount equal to the net proceeds within 12 months of issuance (4climate, 2019). 

Reporting 

Laconic would make all reasonable efforts to gather data (environmental performance indicators) for the use of 
proceeds in an allocation report and for impact reporting and implement the relevant impact indicators included in 
the ICMA Handbook for Impact Reporting and related documentation. 

Within one year of issuance and during the term of the Sustainable Financing Instruments, Laconic will provide, and 
keep readily available, on Laconic’s public website, information on the allocations of the net proceeds of the 
Sustainable Financing Instruments, to be updated at least annually until full allocation of such net proceeds and as 
necessary thereafter in the event of material developments. Where feasible, the report may include qualitative and 
quantitative environmental or social performance indicators, as applicable. This information may include (4climate, 
2019): 

• Eligible Sustainable Expenditures funded and a brief description of the eligible projects 
• The amounts allocated during the eligible period 
• The remaining balance of funds that have not yet been allocated 
• A report with an assertion by management that an amount of the net proceeds of the Sustainable Financing 

Instruments has been allocated to qualifying Eligible Sustainable Expenditures 
(4climate, 2019) 
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(4climate, 2019)

Evaluation and External Review  
Second Party Opinion 
Prior to issuance, Laconic will retain a second party opinion confirming that proposed blue loans and blue bonds are 
consistent with the Green Loan Principles and Green Bond Principles. This guidance can inform the process of 
reviewing the eligibility of use of proceeds in proposed blue loans and blue bonds.  

Third Party Review 
After Laconic’s blue bond issuance, KPMG will conduct a third party review to maintain transparency in addition to 
annual audits and environmental performance reports will be made available on Laconic’s website.  

BLUE FINANCE AREA SADAR QUANTITATIVE / QUALITATIVE ENVIRONMENTAL PERFORMANCE INDICATORS 

Water Supply and Treatment 
Sector

SADAR’s implementation as a holistic system will require significant infrastructure build out across a 
customer’s country. As an ESG, Laconic brings a wealth of disciplined water resource management, 
sanitation, waste-to-energy, and eco-friendly construction practices to that infrastructure build out. Laconic is 
proud to support and hire local communities in the establishment of required infrastructure and sharing our 
best practices in water and sanitation management with these communities.

Ocean-Friendly and Water-
Friendly Products

SADAR’s holistic maritime domain awareness platform harnesses the power of satellites, surface vessels, and 
subsurface vessels to detect “dark vessels” engaged in illegal dumping/polluting of sovereign nations’ water 
sources and provide national decision makers with surgical, intelligence-driven enforcement alerts to respond 
in real-time and near real-time.

Ocean-Friendly Chemicals and 
Plastic Related Sectors

SADAR’s primary focus is counter IUU fishing and maritime conservation area protection which supports SDG 
6.6 and its aquatic biodiversity conservation directive.

Sustainable Shipping and Port 
Logistics Sectors 

Laconic is proud to introduce the SADAR system to island states which could benefit most from a holistic 
maritime domain awareness system. The first customer of SADAR is the island state of Indonesia, with 
desired expansion to neighboring island countries.

Fisheries, Aquaculture, and 
Seafood Change 

 SADAR places real time and near-real time data of IUU fishing and protected area encroachment in the 
hands of the sovereign nation’s highest decision-makers 24 hours a day, 365 days a year, so that they can 
respond to illegal/unethical/ecologically unsound actions in their aquatic environs.

Marine Ecosystem Restoration 
and Sustainable Tourism Services

SADAR’s implementation as a holistic system will require significant infrastructure build out across a 
customer’s country and especially on or near water. As an ESG, Laconic brings a wealth of disciplined water 
resource management, sanitation, waste-to-energy, and eco-friendly construction practices to that 
infrastructure build out. Laconic is proud to support and hire local communities in the establishment of 
required infrastructure and sharing our best practices in water and sanitation management with these 
communities.

Offshore Renewable Energy 
Production 

SADAR’s holistic maritime domain awareness platform harnesses the power of satellites, surface vessels, and 
subsurface vessels to detect “dark vessels” engaged in illegal dumping/polluting of sovereign nations’ water 
sources and provide national decision-makers with surgical, intelligence-driven enforcement alerts to respond 
in real-time and near real-time. All of SADAR’s product lines utilize non-polluting, renewable energy sources 
such as: wave and solar powered surface vehicles and battery powered sub-surface vehicles.

(External Link Click Here)

(External Link Click Here) 
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Issuance  

This framework touches on the main steps in listing on an exchange, as well as considerations around scaling up the 
blue bond market. Five recommendations are put forward to accelerate blue bond issuance (United Nations Global 
Compact, 2020):  

1. Ensuring recognition for the blue label 
2. Appropriate size, yield and liquidity 
3. Effective government support through issuance and policy frameworks 
4. Prioritization by multilateral development banks, such as the World Bank and European Investment Bank (EIB)  
5. Evolving standards for strong reporting  

Step 1: Alignment with ICMA Global Standards 

Blue bonds need to align with existing global standards to the greatest extent possible, 
as institutional investors rely on the credibility and transparency they provide. Two 
ICMA frameworks provide the issuer with the necessary tools to finance their business 
to become more sustainable in their operation. The ICMA Principles for Green and 
Sustainability-linked bonds offer guidelines that recommend structuring features, 
disclosure and reporting (United Nations Global Compact, 2020).  

• Green Bonds enable capital fund-raising and investment for new and existing 
projects with environmental benefits. The EU Green Bond Standard, which follows 
ICMA’s Green Bond Principles, adds to the bond product spectrum, by including EU 
Taxonomy features such as (i) substantial contribution, (ii) do no significant harm, 
(iii) comply with minimum safeguards and (iv) to the extent available, comply with 
EU Technical Expert Group when the definition is a “Green Project” for eligible use of 
proceeds.  

• Sustainability-Linked Bonds aim to further develop the key role that debt markets can play in funding and 
encouraging companies that contribute to sustainability (from an environmental and/or social and/or governance 
perspective).  

By aligning with these principles, a blue bond becomes a type of green or sustainability-linked bond, with funds 
applied to strategies or projects which advance a more sustainable or productive ocean. Blue bonds follow the same 
four to five steps for quality assurance as ICMA’s green or sustainability-linked bonds (United Nations Global Compact, 
2020).  

(United Nations Global Compact, 2020) 

Overview Framework Issuance Appendix References

Green Bond ICMA Principles  
ICMA Principles 

Sustainability-Linked Bond  
ICMA Principles 

1. Define projects for Use of Proceeds  
2. Evaluation and reporting: The issuer should have dedicated  

team members to measure and monitor progress aligned with market practices. 
3. Management of proceeds: The issuer should ensure transparency by having internal 

compliance and reporting mechanisms recognized at industry standard levels.  
4. Reporting: Metrics should be applied to verify impact on an annual basis, also by Second 

Party Opinions and including alignment of assets with the KPIs. 

1. Selection of KPIs 
2. Calibration of Sustainability Performance 

Targets 3. Bond Characteristics 
3. Reporting 
4. Verification 

Blue bonds are a type of Green or Sustainability-Linked bond with funds applied towards projects or strategies 
leading to a healthy and productive ocean. 
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Step 2: Develop a Blue Framework 

Practical Guidance for the Sustainable Ocean Principles  
The Practical Guidances complement the UN Global Compact Sustainable Ocean 
Principles and illustrate how a specific sector may adopt the Principles. For each 
principle, the guidances provide a set of actions which can be implemented, 
exemplified by inspirational good practices. Each guidance includes an analysis of the 
sustainability challenges and opportunities of the sector. Currently available guidances 
include: Aquaculture, Oil and Gas, and Offshore Renewable Energy. Further work to 
develop other sector specific guidances is underway including Shipping, Shipyards, 
Ports, Fisheries, Marine Minerals, Seaweed, Land-based Pollution, etc (United Nations 
Global Compact, 2020). 

Ocean Health and Productivity  
• Principle 1: Assess the short and long-term impact of their activities on ocean 

health and incorporate such impacts into their strategy and policies.  
• Principle 2: Consider sustainable business opportunities that promote or contribute to 

restoring, protecting or maintaining ocean health and productivity and livelihoods dependent on the ocean.  
• Principle 3: Take action to prevent pollution affecting the ocean, reduce greenhouse gas emissions in their 

operations to prevent ocean warming and acidification, and work towards a circular economy.  
• Principle 4: Plan and manage their use of and impact on marine resources and space in a manner that ensures 

long-term sustainability and take precautionary measures where their activities may impact vulnerable marine and 
coastal areas and the communities that are dependent upon them.  

Governance and Engagement  
• Principle 5: Engage responsibly with relevant regulatory or enforcement bodies on ocean-related laws, regulations 

and other frameworks.  
• Principle 6: Follow and support the development of standards and best practices that are recognized in the 

relevant sector or market contributing to a healthy and productive ocean and secure livelihoods.  
• Principle 7: Respect human-, labour- and indigenous peoples’ rights in the company’s ocean-related activities, 

including exercise appropriate due diligence in their supply-chain, consult and engage with relevant stakeholders 
and communities in a timely, transparent and inclusive manner, and address identified impacts.  

Data and Transparency  
• Principle 8: Where appropriate, share relevant scientific data to support research on and mapping of relevance to 

the ocean.  
• Principle 9: Be transparent about their ocean-related activities, impacts and dependencies in line with relevant 

reporting frameworks. 
(UNGC Sustainable Ocean Principles) 
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Blue Baseline 
The UN Global Compact Sustainable Ocean Principles (SOP) serve as a baseline for issuers to ensure they meet the 
minimum expectations of a holistic approach to sustainability aligned with the SDGs. As a baseline, an issuer’s 
business model and strategy must be legitimate and consistent with the SDGs. The Sustainable Ocean Principles show 
how a company takes the ocean into account as they set their own standards, risk management, reporting and 
disclosure on operations with regards to ocean sustainability. The SOP can be valuable for defining KPIs, such as 
eliminating forced labour in your value chain, excessive use of antibiotics in aquaculture production, waste entering 
the ocean, reducing climate impact etc. A compliant blue bond issuer will act in accordance with these principles 
(United Nations Global Compact, 2020). 

Step 3: Arrange Independent Review  

The Private Sector Blue Bond Market Already Exists - Except 
with a Green Label  
The blue market already exists within current sustainable bond 
frameworks. Sustainalytics, a Second Party Opinion provider, has 
conducted approximately 500 second party opinions for sustainable 
bonds of which approximately 25% mentioned the marine 
environment as a use of proceeds. Many investors have an underlying 
objective to create high, long-term returns. Responsible investors 
consider these goals to be dependent on sustainable economic, 
environmental, and social development (United Nations Global 
Compact, 2020).  

SPO’s Offer Credibility and Transparency 
More than 90% of labeled deals (green, social, sustainable, etc.) have external reviews and third party opinions. SPOs 
offer prospective investors insight into the sustainability initiatives of the issuer, as well as the sustainability aspects of 
the bond itself. SPO providers do not rate the actual bond issuance or the company, though some do have an ESG 
rating department within the company. The SPO narrative verifies that what is laid out in the bond framework, 
including the proposed use of proceeds, project selection and evaluation process, as well as oversight and reporting 
structure, is in-line with the relevant KPIs and principles. The SPO process begins with initial conversations with the 
financial intermediaries and debt capital markets groups to discuss the prospective issue. SPO providers can offer 
guidance on how to put the bond framework together, but the SPO provider does not create the framework. SPO 
companies, such as Sustainalytics, are able to have initial, early conversations, to ensure alignment within existing 
taxonomies and principles (United Nations Global Compact, 2020).  

Second Party Engagement Includes  

(United Nations Global Compact, 2020) 

1. Kick-off Meeting 2. Evaluation 3. Feedback 4. Final Document 5. Marketing 6. Annual Review

• Understand Issuer’s bond 
and sustainability 
objectives  

• Understand eligibility 
criteria and eligible 
projects (scope)  

• Understand management 
and reporting process  

• Identify relevant 
documents for evaluation  

• Evaluate use of 
proceeds, eligibility 
criteria and eligible 
projects  

• Evaluate process of 
management of 
proceeds  

• Evaluate reporting 
Process and frequency  

• Assess alignment of the 
bond with sustainability 
strategy  

• Draft an opinion 

• Provide draft 
document to 
client for a 
factual check  

• Internal review 
by 
Sustainalytics’ 
thematic bond 
review 
committee 

• Finalize 
evaluation  

• Finalize opinion 
• Receive client 

sign- off 

• Provide 
marketing 
support during 
roadshows and 
investor meetings  

• Coordinate press 
release  

• Review projects 
financed by green 
bond to ensure 
compliance with 
framework  

• Review impact 
reporting to ensure 
alignment with 
commitments in 
framework 

Prepared by: Jordan Clayton Page  of  15 20

(United Nations Global Compact, 2020)



Blue Bond Strategy

Listing the Blue Bond on an Exchange  

While many green and social bonds are unlisted, security exchanges provide a venue to bring investors and issuers 
together, enabling greater liquidity and transparent price discovery. There are four main steps in listing a blue bond on 
an exchange (United Nations Global Compact, 2020):  

1. Choose a listing venue: With over 34 exchanges that offer dedicated sustainable bond listing segments, there 
are a number of venues to consider. A full list of exchanges that offer sustainable bond segments can be 
found through the UN Sustainable Stock Exchanges website here. 

2. Prepare and submit the offering circular: An experienced law firm prepares the offering document to comply 
with relevant securities legislation and stock exchange listing rules. The law firm or appointed intermediary 
then submits the document to the local competent authority and stock exchange for review and typically 4 
weeks prior to issue.  

3. Document approved and bond listed: The document is approved by the local competent authority and stock 
exchange. This normally corresponds with the pricing and issue date of the bond.  

4. Distribute the bond to investors: The bond can now be distributed to investors who require that the bond is 
listed on a recognized stock exchange.  

Costs 
Using green bonds as an example, blue bonds may generate additional costs compared to a straight, vanilla bond 
with no specific features, in areas such as external reviews, reporting and internal planning/preparation. However, 
issuers are also becoming increasingly aware that there are benefits of green bond issuance(s) especially high investor 
demand and diversification that can lead to greater transaction size, longer maturities and in some cases improved 
pricing, which may serve to mitigate the costs associated with issuance of a green bond. In addition, there is 
emerging academic research showing that issuing a green bond can bring a host of other benefits, such as higher 
brand visibility and improved equity valuation (United Nations Global Compact, 2020). 

Step 4: Set Up Tracking and Reporting  

Full disclosure on the allocation of proceeds (to provide transparency to the investor) is necessary for a Blue Bond. The 
Green Bond Principles recommend that this is included in the use of proceeds section of the legal documentation for 
the bond issuance (CBI Certification, 2022). 

• The proceeds from Blue bonds must be used only for specified projects, so there must be systems in place to 
segregate Blue bond proceeds and keep track of their use. Issuers that have done this in the past have used 
separate coding for the Blue bond proceeds and have created special Blue bond allocation codes to help ensure 
funds are used properly. 

• Monitoring procedures must be set up to make sure proceeds are never knowingly placed in non-Blue 
investments (such as greenhouse gas intensive projects) throughout the life of the Blue bond. 

• The nominal value of the pool of assets or projects must stay equal or greater than the amount of the bond. An 
issuer needs to track this and be able to show how they’re tracking; transparency is essential. 

(CBI Certification, 2022) 
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Appendix   
Appendix 1: Blue Finance Area 

Overview Framework Issuance Appendix References

Blue Finance Area

Water Supply and 
Treatment Sector

investments in the research, design, development, and implementation of water efficiency, clean water supply, and 
water treatment solutions. 
1. New drinking water treatment, storage, and sustainable supply infrastructure that documents at least 20% water 

savings (e.g. reducing Non Revenue Water) per unit of service compared to a documented baseline.  
2. Rehabilitation of existing water infrastructure that documents at least 20% water savings per unit of service 

compared to a documented baseline.  
3. More sustainable desalination plants that help protect groundwater depletion and wetlands and avoid hypersaline 

pollution of the environment (e.g., ISO standard 23446).  
4. Water efficiency technologies and equipment and water management activities that reduce water footprint. This 

includes the financing or refinancing of technologies (e.g. drip irrigation, water recycling solutions, etc.) where the 
manufacturers show the respective substantial water efficiency benefits or a documented reduction in water 
consumption in land-based aquaculture, agriculture and irrigation, and residential, commercial, and industrial uses.  

5. Wastewater treatment plants, including industrial, agri-business, commercial, residential, or city level, in areas 
connected to rivers or coastal water basins. This also include biogas and heat exchange systems at wastewater 
treatment plants to increase their efficiency and effectiveness. 

Ocean-Friendly and 
Water-Friendly 
Products

investments in the value chain, including production, packaging, and distribution of environmentally friendly products 
that avoid water or ocean pollution.  
1. Research, design, manufacturing, trade, or retail of household products, with a sustainable supply of  

raw materials that can displace existing harmful products or reduce nitrogen and phosphorus loads of the aquatic 
environment:  

• Biodegradable and phosphate-free detergents and shampoos, such as new enzyme-based products.  
• Biodegradable and phosphate-free shampoo bars, deodorant bars (such as a soap bar), and cosmetics without 

plastic packaging.  
• Microbead-free toothpaste in non-plastic containers.  

2. Research, design, manufacturing, trade, or retail of essential components of the value chain of  
alternative low carbon and biodegradable materials (e.g., Lyocell) to fossil-based fibers (e.g., polyester) used in 
medical, apparel, and other industries.  

3. Research, design, manufacturing, trade, or retail of biodegradable plant-based plastics and packaging  
or compostable plastics and packaging in locations where compostable facilities are readily available.

Ocean-Friendly 
Chemicals and Plastic 
Related Sectors

investments in the research, design, development, and implementation of measures to manage, reduce, recycle, and 
treat plastic, pollution, or chemical waste in coastal and river basin areas.7  
1. Infrastructure that prevents runoff of agrochemicals and industrial chemicals into areas connected to rivers or coastal 

water basins.  
2. Substantial reduction per unit of product or replacement of phosphate-based or nitrogen-based synthetic fertilizers 

with alternative sustainable and biodegradable fertilizers and supplements, in areas connected to rivers or coastal 
water basins. 

3. Use of recycled or reused plastics for manufacturing in a circular economy approach, in areas connected to rivers or 
coastal water basins.  

4. Plastics collection and recycling facilities and reusing or repurposing of plastics in areas connected to rivers or coastal 
water basins.  

5. Urban drainage systems that prevent plastics, chemicals, or pollutants runoff in areas connected to rivers or coastal 
water basins. 

6. Flood mitigation systems that prevent plastics, chemicals, solid waste, or pollutants runoff in areas connected to 
rivers or coastal water basins.
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(International Finance Corporation, 2021) 

Sustainable Shipping 
and Port Logistics 
Sectors 

investments in the research, design, development, and implementation of water and waste management and reduction 
measures in shipping vessels, shipping yards and ports.  
1. Investments in ballast water treatment and shipping vessels to comply with the International Convention for the 

Control and Management of Ships' Ballast Water and Sediments (BWM Convention) to avoid spread of invasive alien 
species 11 (i.e., ISO standard 11711).  

2. Investments in membrane bioreactor type water treatment equipments and facilities for all blackwater and greywater 
generated from ports and shipping and cruising vessels.  

3. Investments in bilge water treatment in shipping vessels.  
4. Investments in shipping vessels to reduce their contribution to maritime air and noise pollution.  
5. Investments in oil (fuel) spill prevention, risks safeguard, and recovery facilities.  
6. Solid waste receiver facilities at ports and terminals for the collection of garbage. 

Fisheries, 
Aquaculture, and 
Seafood Change 

Sustainable production and waste management and reduction measures that meet, keep, or exceed Marine Stewardship 
Council certification standards or equivalent certification standards approved by IFC.  

1. Sustainable land‐based aquaculture production of high value niche products, such as crustaceans, sea urchins, 
ornamental corals, and fish.  

2. Sustainable cultivation of bivalves for algae and nutrient removal in eutrophic coastal waters.  
3. Sustainable production of algae and other marine micro or macro organism to produce food, feed, pharmaceuticals, 

cosmetics, or other bio-based products through bio-technological applications.  
• Cold chain and storage for small and medium size fishing in areas with sustainable fishing quotas.  

Medium to large‐scale processing and product development, with an emphasis on pelagic species, such as tuna 
loins, sashimi-grade tuna, and bycatch in jurisdiction with enforced sustainable fishing quotas.  

• Small to medium-scale biorefineries for fish processing byproducts (e.g., oil, collagen, amino acid, mineral 
production) in jurisdictions with enforced sustainable fishing quotas.  

• Investments in fisheries, including investments in tuna fisheries, to meet, keep, or exceed the Marine Stewardship 
Council certification standard or other standards approved by IFC for the fishing industry.  

• Investments in aquaculture to meet, keep, or exceed the Aquaculture Stewardship Council certification standard 
or other standards approved by IFC for the aquaculture industry.  

• Production, trade, or retail of seafood products with the blue Marine Stewardship Council label12 or Aquaculture 
Stewardship Council label.13  

• Investments for a Fishery Improvement Project14 registered at the International Seafood Sustainability 
Foundation.15  

• Traceability systems to ensure sustainability of operations, facilities, and supply chains in the fishing industry. This 
investment should meet, keep, or exceed the Marine Stewardship Council certification for chain of custody 
certification for suppliers of seafood products. 

Marine Ecosystem 
Restoration and 
Sustainable Tourism 
Services

1. Licensed certified16 sustainable tourism in the vicinity of marine conservation areas, within less than 20 kilometers 
from the marine-protected areas, with inclusive livelihood elements and business opportunities, such as resorts, 
hotels, boat operators, sailing schools, and diving centers.  

2. Nature-based freshwater and marine visitor centers showcasing the environment and disseminating research and 
knowledge about lakes, wetlands, reefs, and other aquatic ecosystems.  

3. Investments in conserving, improving, and restoring marine and coastal ecosystems, including the support of 
innovative governance structures suitable for private and public investments.  

4. Investments in the development of ecosystems’ insurance products related to critical aquatic ecosystems, such as 
coral reefs, mangroves, and wetlands.  

5. Investments in information systems, technology, and instruments deployed for measuring, tracking, and reporting 
physical and chemical indicators of the water body to achieve sustainable fishery and aquaculture management, 
water-related ecosystem restoration, and disaster resilience. This could include systems with drones, autonomous 
sailing vessels, autonomous underwater vehicles, and ocean buoys, among other technologies. 

Offshore Renewable 
Energy Production 

Offshore wind energy facilities, such as wind farms at least 20 kilometers17 from the coastline, that include additional 
features such as fisheries’ sanctuaries for juveniles of certain marine species, substantial artificial reef elements, and 
other additional measures promoting marine biodiversity. Offshore wind farms included in the Blue Finance Guidance 
document are subject to the condition that additional elements such as no-fishing zones and artificial reefs contributing 
to natural resource conservation and biodiversity are added through local marine spatial planning to the project design 
and that comprehensive Environmental Impact Assessment baseline surveys are conducted over a full year in addition to 
regular environmental monitoring of the area during operations. The use of proceeds cannot be allocated to the offshore 
oil and gas sector due to the potential contribution to a continuous lock-in to a fossil-based economy and greenhouse 
gas emissions. The use of proceeds also cannot be allocated towards the marine extraction of seabed minerals sector, as 
the associated activities could potentially be damaging to ocean and marine life, which needs further assessment. 

The Blue Finance Guidance document has been independently reviewed by NIRAS A/S, a specialized ocean science and engineering think-tank 
based in Denmark with extensive expertise and experience in blue activities and sectors. In cases where complexities are encountered in making a 
direct application of the Blue Finance Guidance document, it is recommended that an independent expert be engaged with international 
qualifications in sustainable water management and marine sciences. 
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